Basic Incomes. not Jobs, for Planetary Survival!

"iWhat is physically possible must be financially
possible” was a trulsm 1 learnt as a child, from my
parents, who were actively campaigning against the
absurdity of widespread poverty amidst plenty in the
'20s and '30s - the financial absurdity which lead to
the second World War.

After that war, the destruction it had cauged and
the savings the wartime workforce had been
encpuraged to make, kept the wheels of industry
turning despite the financial system for some years,
making good the damage; but the increased and fast
increasing productivity threatenmed to  saturate
markets, so planned obsolescence was born! -

NMow we have many even In the Green Party
seemingly unable to congeive the magnitude of the
wastefulness of the resulting "economy! of the
present ddy, aod consequently the possibility of
providing adequately for all of everyone's real needs
in a developed Green soclety. They are mesmerised
by the pronouncements of Establishment economists
and Treasury spokespeople, who deny my truism.

There are two linked anomalies in the financial
system underlying the problems we face: the right
usurped by the private banks to create and claim
ownership of our money-supply; and usury in its
widest sense, but including, importantly, that charped
by these banks for ths use of this money by the
rest of the community. This forces firms to
compete desperatsly for an always inadequate supply
of money in the hands of consumers (there iz mever
"too much money chasing ftoo few goods"! - if this
were so we wouldn't have the massive, desperate
advertising campaigns trying to persuade people fo
buy produects they don't want and can't afford), at
the same time as forcing prices up to cover
expenses which include advertising costs as well as
interest charges. Goods only econtinug to find buyers
by virtue of ever-increasing public debt, of which
the Third World share is but the most publicly
acknowledged. For instance, according to published
government data: :
Gross domestic product

at market prices E374bn
Total household income (from wages and

salaries, rent, dividends, interest, private

pensions, annuities &c., social security

benafits) £282bn
Deficiency of consumer purchasing-power E42bn
(These figures are for 1386, but are typical of the
last decade at least.)

This gap is clesed partly by the mortgaging of
people's futures by bank-loans and credit-cards, &c..
partly by bankrupteies - and Importantly by constant
expansion of output, which puts into the pockets of
workers money to buy current production, as they
are pald with borrowed money for the new
productive capacity thev are creating: so postponing
the problem!

Ever-more wealth is syphoned-off from the general
population into the hands of a shrinking number of
the elite who manipulate the system; a system which
forces employers into conflict with employvees over
wages, and forces environmentally disastrous cost-
cutting - as well as forcing a desperate search for
ways to "cteate new jobs" to distribute pittances to
the workers and make handsome profits for the
shareholders, however useless/harmful the product,
provided only that its advertisers can persuade
enough people to buy it.

The unthinking acceptance of the idee that we must
seek "full employment” even in an age of advanced
(and still advancing) automation, as our prime means
of distributing incomes seversly distorts thinking on
related economlic issues. y

We ecan afford an adequate Basic Iocome, once our
proposed transition perlod is over - and that nesed
rot take many years. We can both cut drastically
our gensumption of raw materials and energy, and at
the same time maintaln and improve our quality of
life. Adequate Basic Incomes are essential for this,
to free us mot to go on producing for the sake of
profits and wages, and instead to turn our attention
to more worthwhile things.

Full Basic Incomes will have a profound effeet on
wage rates and differentials, and on what work is
done. The number of unpaid "voluntary” jobs will
probably increase, as increasingly, people will opt to
do things for each other without payment; othsr
work will be done for little financial reward, as its
main rewards will be the same as for "voluntary"
work: the interest, pleasure and satisfaction of doing
it, and soclal approval. Other jobs now highly paid
will attract no-one, as their undesirability will be
apparent when the wage offerad can be rejected
without serious hardship; and average pay levels will
prohably fall, as the basic needs are met by BL
The extremes of wealth and poverty will be ironed
out, as exploitartion becomes more difficult.

The whole of industry and commerce will become
transformed, as the competitive pressures are
removed and goods are redesigned for durability and
ease of maintenance and repair; and the the huge
waste of effort and resources on superfluous
packaging and persuasive advertising will cease.

To pay for these Basic Incomes, taxation should
progressively Dbe shifted from earned incomes to
unearned. CGR is an obyious candidate; so too is an
immediate increase of tax on investments to match
that on earned incomes - at present NI charges on
employer and employee, which are additional to
income tax, are not matched by any charge on other
income. This should however be but a first step.
Company payout taxes are proposed, as well as
various others. Resource and pollution taxes could
provide substantial amounts in the early years of a
Green administration, though it- is essential that
their level be set te ensure conservation of
resources and minimisation of pollution, and not to
gain high tax-revenue.

Currently some 30-40% of government and local
authority spending goes on paying interest, largely
directly or indirectly to the creators of the money-
supply: the banks., Qur proposals on Community
Credit will end this burden, so releasing that amount
to spend on Basic Incomes, given the same level of
taxes and government spending overall,

Margrit Kennedy, in her paper "Toward an Ecological
Economy: Money, Land and Tax Reforms", Ilists
examples of the hidden costs of interest charges:
sewage costs 47%; rent in public housing 77%; water
supply 38% (for Agschen, 1883). We must give
serious attention to the question of usury, in its
widest sense (including all "making money out of
moeney") - examine its role in the development of
the present mess - as also the question of money-
creation and issue (vide Deryck Artingstall's paper)
~ ,and develop altermatives, if we are to develop a
workable, sustainable, eguitable economy.




Much discussion has taken place on the topic of
inflation, and my concern has fncreased steadily that
the term Itself needs careful, eritical scrutiny.
Years age the CPAG was pointing out that inflation
hits' the poor much worse than the better-off,
because of the "basket of goods" chosen to measure
it by, and the different rates of Increase for those
items of more importance to the poor, When Green
production gets going, we will have dearer but far
longer-lasting goods; if their longevity Is not entered
into the calculatien, then we will be expanencing a
falsely high "rate of inflation".

Another factor which must be allowed for is the
"inflationary” effsct of Government spending, the
costs of which are not recoversd by charging for the
services directly, but by taxation, the cests of which
then filter through into the prices of consumer goods
and services. Resources taxes and pellution taxes
will directly have this effect. Such "inflation" is
not the result of "too much money", and attempts

to counter it by "reducing the moeney supply” wotld
be/are very damaging.

William Krehm, publisher of COMER Comment
(newsletter of the OCommittee on Monetary and
Economic Reform) suggests adopting the tarm
"structural price rises" for such effects to
distinguish them from "market inflation". Whatever
term i chosen, unless the distinction is mads,
cogent thinking about ‘"inflation” {s Impossible.
Worst of all, perhaps, Is the attempt to control
inflation by raising interest rates; this itself causes
inflation, or "structurai price rises", most obviously
in the cost of mortgages, but also as a hidden
factor in all prices. Borrowers (i.e. most of the
population) are squeezed, to the beonefit of the rich
lending~institutions and individuals.

This-being said, abolition of wsury should reduce the
pressures toward inflation to negligible proportions.
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